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I. Macroeconomic Development in 2017

1. Further Recovery for Emerging Economies, with Expectations of Continuous 
Improvement

The global economy continued its recovery journey as international institutions raised their forecasts 
for economic growth in 2017 from 3.6% to 3.7%. Despite this minor improvement, it emphasizes 
the continuity of positive trend in 2018 in many regions of the world, with China coming on top. 

The emerging economies’ positive trend is stimulated by their attempts to adapt with the commodities 
prices’ fluctuations, which represent the main component of their exports. However, the fears remain 
concerning the emerging economies’ ability to maintain recovery, in addition to the rising worries 
about monetary policies in developed countries.

2. Egypt’s Economic Reform Reaps its Fruits and International Institutions Raise 
their Expectations for the Egyptian Economy

The Egyptian economy started to show robust recovery signs in 2017, driven by the bold economic 
reform program undertaken by the Egyptian government since July 2014, with a large portion 
of these reforms is being carried out in September 2016. These reform measures encompassed 
main steps to liberalize the economy, topped by flexible monetary policies, with a main focus on 
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introducing a completely free exchange rate market for the first time in the history of the Egyptian 
economy in November 2016. This in addition to fiscal policies that aimed at subsidies restructuring 
and introducing VAT in September 2016 to end up with a real reform in Egypt’s budget, with a 
special focus on lowering budget deficit. The reform measures also included the legislative reforms 
in the investment environment.

As a result, the economy started to smell the signs of recovery, which were shown in a number 
of important indicators, including realizing 5.2% economic growth rate during the first quarter 
of the year 2017/2018, with the government’s target of 5.5% by the end of this year instead of 
4.6%. Additionally, IMF confirmed its positive outlook of the Egyptian Economy, with an expected 
economic growth of 5.5%. 

On the other hand, international reserves have improved dramatically to record US$ 36.7 billion in 
November 2017 compared to about US$ 19 billion in October 2016. Inflation rate dropped to reach 
26% in November 2017, down from 35% in July 2017, with expectations to drop further during the 
upcoming period. This is in addition to the noticeable improvement in the budget sector, whereby 
the World Bank expects the budget deficit for the current fiscal year to fall to 8.8% compared to 
10.8% during the last fiscal year.

The aggressive reform in business environment’s regulations has also shed its light on the economic 
growth, which included the issuance of investment law and its executive regulations, in addition to 
the Movable Collateral law and the law of industrial licenses and other laws.
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II. The Egyptian Exchange in 2017

EGX Performance

Realizing its Highest-ever Index Record, EGX Outperforms all Arab Markets and 
Maintains its Leading Position Globally since 2013

The Egyptian market took off in 2017, with all market indices 
surging significantly during the year. EGX 30, the main index 
of EGX, rose by 22%, pushing the market to occupy the first 
place among all Arab markets in 2017. Moreover, the market 
maintained its position as a best performer compared to 
other world markets since June 2013, according to Morgan 
Stanley. Additionally, EGX 70 and EGX 100 indices rose up 
by 79% and 80%, respectively, during 2017.

The Fourth Highest Trading Value in EGX History
 
The significant improvement in EGX market performance 
was also manifested in the hike in the market’s trading 
records during the year, with the trading value of the main 
market jumping significantly to surpass EGP 296 billion, out 
of which EGP 256 billion for stocks only. This represents the 
fourth highest trading level in EGX history and the highest 
since 2009, rising up by 40% compared to last year. 

Furthermore, the average daily trading value jumped to more than EGP 1 billion compared to EGP 
741 million in the previous year.
 

EGX outperforms all Arab 
markets in 2017 and continues 
to top the world markets since 

mid-2013

The fourth highest trading 
value in EGX history... 

The average daily trading 
value exceeds EGP 1 billion 

compared to EGP 741 million 
in 2016 
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EGP 200 Billion Increase in the Market Cap to Surpass the EGP 800 Billion Threshold 
for the First Time in 9 Years 

EGX remarkable performance in 2017 was also reflected on 
the market capitalization. The market capitalization jumped 
by EGP 200 billion to surpass EGP 800 billion for the first 
time since the global financial crisis in 2008. 

More than 22 Thousand Newly Coded Investors and 
1164 Newly Coded Foreign Institutions in 2017 

The market was able to attract more than 22 thousand new 
investors this year compared to about 17 thousand new 
investors last year, with an increase of 29% over the year. It 
is worth mentioning that 1,164 foreign institutions and funds 
joined the market in 2017 compared to 900 new foreign 
institutions and funds in 2016.

156% Increase in the Total Capital of the Newly Listed Companies

On the supply side, the Egyptian market has witnessed a remarkable improvement, with the total 
capital of the 3 newly listed companies jumping during the 
year to record more than EGP 2.4 billion, with an increase of 
156% compared to last year. It is expected that the market will 
witness further improvement on this front, especially with the 
current steps taken by the Egyptian government to activate the 
public offering program for public enterprises.

Market Capitalization 
soared by more than EGP 
200 billion, surpassing its 
recorded figure since the 

global financial crisis 

More than 1164 newly 
coded foreign institutional 
investors in 2017, with an 
annual increase of 27%

156% increase in the total 
capital of the newly listed 
companies to record more 

than EGP 2.4 billion
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Efforts to Facilitate Companies’ Compliance with EGX Listing Rules 

Aiming at improving shareholder protection, EGX focused on 
achieving greater compliance for listed companies with the 
listing rules. In that respect, EGX held several meetings with 
non-compliant companies to identify problems and obstacles 
related to compliance with the rules, highlighting possible 
solutions and proposals that help companies meet the listing 
requirements. 

As a result, 3 out of 26 companies become fully complied with all listing rules. Moreover, other 15 
companies submitted their time plans to comply with the listing rules. Additionally, the number of 
companies that have been delayed in listing their amendments has been slashed by more than 50% 
in just three months.

48 New Capital Increases in 2017, with a Total Value of EGP 10 Billion 

With the continuous improvement in economic conditions 
and positive outlook for economic performance in the coming 
period, capital increases witnessed a remarkable improvement 
during 2017, with 48 capital increases totaling more than EGP 
10.4 billion, which is 100% higher than last year’s capital 
increases. Of which EGP 4.5 billion were executed during the 
last four months of the year.

More than EGP 7 Billion Net Foreign Inflows in 2017 and more than EGP 13 Billion 
since November 2016

The promotional campaigns carried out by EGX have helped 
to restore the foreign investors’ confidence in the Egyptian 
market. In that regard, the year 2017 has witnessed intensive 
promotional campaigns in a number of international financial 
centers such as London and New York to meet a number of 

Capital increases soared 
by more than 100% to 

reach EGP 10.4 billion... of 
which EGP 4.5 billion were 
executed during the last 4 

months of the year 

Net foreign inflows hit EGP 
7.5 billion in 2017 and more 

than EGP 13 billion since 
November 2016

Reducing the number of 
companies not committed 
to list their amendments 
by more than 50% in 3 

months
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financial institutions and investment funds that manage assets worth about US$ 5 trillion. During 
the meetings, EGX highlighted the latest developments of Egypt’s economic reform program and 
the investment potentials in Egypt in general and the Egyptian Exchange in particular. 

This was reflected in the growing inflows of foreign investments to the Egyptian market, which 
recorded EGP 7.5 billion in 2017 and EGP 13 billion since November 2016.

6 IPOs Worth EGP 4 Billion, with Foreign Participation Exceeding 56%

EGX witnessed six initial public offerings (IPOs) in 2017, with a total value of EGP 4 billion, 
which is 65% higher than the recorded figure in 2016. Worth mentioning that these IPOs have 
characterized by 2 important features; the first was the noticeable increase in the percentage 
of foreign participation in IPOs, which reached more than 56% on average, in addition to the 
oversubscription ratios, which reached 31 times in some of the IPOs.
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Acquisitions and Block Trades Are Doubled, Surpassing EGP 6 Billion 

Acquisition deals and Block Trades witnessed a remarkable activity during the year as the value 
of acquisitions jumped to EGP 1.7 billion, with an increase of 229% over the year. Additionally, 
the total value of Block Trades recorded almost EGP 4.4 billion, which is 124% higher than the 
recorded figure in 2016.
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Enhancing Disclosure and Transparency

A New Department to Enhance Disclosure

Within the framework of its eagerness to enhance investors’ 
protection and the quality of disclosures provided to them, 
EGX formed a new department, with a main responsibility of 
auditing disclosures submitted by companies; either during 
the listing process or after listing to notify investors of any 
violation in that respect. This has been reflected on achieving 
higher transparency for investors, whereby the department has 
already started to request additional disclosure announcements 
from listed companies to enhance disclosure and transparency 
for investors.

Periodical Meetings between Listed Companies’ Investor Relations Officer and Research 
Executives

Over the last quarter of the year, the Egyptian exchange set a new mechanism to improve the 
information flow about listed companies to the market participant in order to improve the decision-
making process. In that regard, EGX has tended to organize two meetings per month between 
Investors Relations officers in listed companies and investment and research managers in investment 
banks and companies operate in the Egyptian market in order to provide the market with detailed 
information about the companies’ performance, in addition to discussing companies’ future plan. 
More than 7 meetings were held with 19 companies in the presence of 50 persons per meeting on 
average.

Forcing Companies to Maintain Up-To-Date Websites with Disclosure Information …. The 
Online Disclosure System Is Now Available for All Listed Companies to Use 

During the last quarter of 2017, the Egyptian Exchange has actively worked on easing access to 
information and data for investors. EGX continued to monitor the compliance of listed companies 
to maintain up-to-date websites with disclosure information.

New department to 
enhance disclosure …... 

Periodical meetings 
between market 

participants and investor 
relations officers are 
organized by EGX
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• The stock market managed to reduce the number of 
companies that are not committed to updating their websites 
from 51 to only 4 companies. The remaining companies 
were given a grace period until mid-January 2018 to update 
their websites.

• The nine companies that did not have websites were obliged 
to create a website and thus all listed companies were 
committed to have their own websites.

Setting a Time Plan for all Listed Companies to Use the Online Disclosure System 

EGX has held a number of training programs to educate 
companies about using the online disclosure system. In that 
regard, EGX has set a time plan for all listed companies to 
commit them to use the electronic disclosure system in the 
coming period. This was done mainly to ensure better flow 
of information and data, as well as helping to substantially 
decrease the time needed to disclose information to investors. 
The number of companies using the online disclosure system 
increased to 177 companies.

An Electronic Map to Display Listed Companies and Member Firms Locations

As part of its efforts to improve the disclosure levels provided to investors and in line with the 
new investment law, which indicates the need for a map to highlight the investment opportunities 
available in the Egyptian market, EGX has launched its first online map to provide information 
about the location of the listed companies as well as their latest financial data and news. 

EGX has also launched another map for member firms to provide their location and services data. 
The map has been published on EGX website so that investors can reach it easily and continuously.

 The number of companies
 using the online disclosure

 system increased to 177
companies

Reducing the number of 
companies that are not 

committed to updating their 
websites from 51 to only 
4 companies.. and thus 

all listed companies have 
created their own websites



EGX 2017

17
EGX

Annual Report 2017

As for the assets of listed companies, EGX has prepared a data collection model, which includes the 
location of the listed companies’ assets. The listed companies will be obliged to provide it.

Efforts to Activate NILEX Market

From another perspective, EGX held a meeting with NILEX Nominated Advisors in order 
to encourage them to expand the research coverage on the companies they sponsor, as well as 
enhance their efforts to attract and list promising companies. This in addition to encouraging listed 
companies to hold meetings with investment and research managers in investment banks and 
companies operate in the Egyptian market, in order for them to be able to issue studies about listed 
companies to acquaint investors with their latest developments and action plans in light of what has 
been disclosed.

Enhancing Trading Environment

EGX was keen to improve the trading environment in order to ensure a favorable and attractive 
environment for investment that is on par with the latest developments in the international financial 
markets.

Reducing the Duration of the Temporary Trading Halt 

Within its efforts to maintain an organized trading environment that allows investors to easily enter 
and exit the market, EGX has studied the duration of the temporary trading halt in case of exceeding 
daily price limits. A study has been conducted on the negative effects of prolonged stock suspension 
on the market performance. The experience of 22 advanced and emerging stock exchanges were 
also studied with regard to the duration of the trading halt. The study revealed that the Egyptian 
exchange is one of the longest emerging stock exchanges with respect to the duration of the trading 
halt, whereby most of the stock exchanges halt trading for 2-5 minutes. Some exchanges do not halt 
trading, instead it hold an auction for 1-3 minutes to determine the price per share.
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As a result, EGX Board of Directors has decided to reduce 
the duration of trading halt from 30 to only 15 minutes, after 
submitting a proposal to the Egyptian Financial Supervision 
Authority (EFSA), which was approved on September 11, 
2017. This has contributed significantly to the sharp increase 
in the trading activities following the decision, pushing the 
average daily trading value from EGP 700 million to EGP 1.2 
billion.

Modifying the Bases of Calculating the Limits of the Temporary Trading Halt and Price 
Limits in Case of Cash Dividends

EGX Board of Directors has approved a decision to amend the bases of calculating the limits of 
the trading halt and price limits during the session in which the distribution of cash dividends is 
announced. This decision allows market supply and demand mechanisms to reflect the full impact 
of cash dividends on the market price. It also guarantees the fair pricing of the securities according 
to the new modification.

Amending the Closing Price Calculation Method

In light of the recent significant hike in the trading volume; EGX Board of Directors amended the 

The average daily trading 
value rose from EGP 700 
million to EGP 1.2 billion 

after reducing the duration of 
trading halt from 30 minutes 

to 15 minutes
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closing price calculation determinants, raising the minimum trading value required to calculate 
the closing price to EGP 30 thousand instead of EGP 10 thousand, which will help in reducing the 
impact of low trading levels on the stock prices.

The Issuance of the Second Edition of EGX Trading Manual 

Within the framework of EGX efforts to assist market participants to better understand the regulatory 
framework of trading in the Egyptian market, EGX has issued an updated version of the trading 
manual, in a simplified language to help investors as well as listed companies and members.

The new version of the trading manual includes fourteen chapters, discussing the client’s coding 
system, trading session procedures, specialized activities, OTC rules and mechanisms, as well as 
the special deals rules affecting the stocks market prices. It also includes the mechanism of local 
and foreign GDRs trading, treasury bills and ETFs, in addition to the rules of treasury stocks and 
IPOs. Finally, the manual concludes with a review of illegal trading practices.

Allowing Trading of ETFs on Margin 

In an attempt to activate the ETFs in the Egyptian market and attract more investments, having it 
as a tool that helps investors to lower risk and cost, and since the companies included in the index 
are already traded with margin trading, EGX has submitted a proposal to the Egyptian Financial 
Supervisory Authority (EFSA) -after studying many international experiences- to include ETFs 
certificates within the securities allowed to be traded on margin by 100%, in addition to same day 
trading. The EFSA has agreed to allow ETFs certificates to be traded on margin by 80%, which will 
help to provide more liquidity for ETFs during the coming period.

Restructuring the OTC Market

In order to activate the role of OTC market and improve the investment climate by creating a 
more efficient and flexible exit mechanism, EGX has decided to extend the period of time during 
which brokerage companies can notify the Egyptian Exchange with the transactions required to be 
executed regarding the transfer of ownership of unlisted securities to be one month instead of only 
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one week. The amendment also guarantees that the buyer may prove the deposit of the deal’s value 
in the seller’s account in one of the banks within more than one month, in order to allow for more 
flexibility, putting into consideration the nature of the deals in this market. 

EGX also linked the electronic archive of OTC documents between Cairo and Alexandria. This 
will also enable the possibility of extracting transaction data, relevant certificates and copies of the 
transfer notices from either Cairo or Alexandria.

Furthermore, the problem of delayed review of OTC transactions has been eliminated, whereby the 
deals are currently being reviewed on the same day, with the possibility of executing the deal on the 
same day. This in turn has been reflected positively on the number, volume and value of transactions 
executed in the OTC market compared to the three months preceding the new amendment.

Additionally, a program of calculating stamp duty on transactions has been finalized to automatically 
calculate the taxes once the transactions are executed, which reduces the reliance on the human 
factor. This will guarantee greater efficiency in executing deals, in addition to protecting public 
state rights.

New Financial Instruments and Mechanisms

Submitting a Proposal to Activate Securities Lending and Borrowing

In order to enhance the depth of the market and attract more investments, EGX in cooperation 
with Misr for Central Clearing, Depository and Registry (MCDR), have worked on the activation 
of Securities Lending and borrowing system, with its rules being issued in 2004, alongside with 
the margin trading rules. In that respect, EGX studied international experiences of more than 21 
developed and emerging markets to identify the positive impact of implementing this mechanism. 
Additionally, EGX reviewed the rules of Securities Lending and borrowing and a proposal was 
submitted with some amendments in line with the international developments in this regard.

EGX also held meetings with various market participants to discuss the proposal of the Stock 
Exchange regarding the new system.
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From another perspective, all technical tests were carried out with MCDR in order to ensure the 
availability of the technological infrastructure needed to develop the new mechanism when that 
proposal is approved by the Egyptian Financial Supervision Authority (EFSA).

Developing Market Makers System to Include All Listed Securities

On the other hand, the Egyptian Exchange continued its efforts to enhance market liquidity. In 
that regard, EGX proposed new amendments of market maker rules and requirements to include 
all listed securities. This was done based on a study for successful international experiences in 
consultation with market participants, including the Board of Directors of the Egyptian Capital 
Market Association (ECMA).

This system is expected to contribute in enhancing liquidity of inactive stocks as well as reducing 
volatility in the market, which will result in fostering market efficiency.

Promotion and Awareness 

The Egyptian Exchange continued its intensive efforts to enhance promotion and awareness. In 
that regard, EGX organized intensive promotional campaigns aimed at attracting more investments 
to the local market, focusing on local as well as international promotion. On the international 
front, EGX Chairman held a series of meetings with more than 29 foreign investment funds in the 
United States of America and Europe, with a total assets under management of US$ 5 trillion. EGX 
Chairman also participated in the meetings of the International Monetary Fund and the World Bank 
to promote the Egyptian market. 

On the internal level, a large number of meetings were held with institutions and associations 
in various governorates, whereby EGX visited Assiut governorate to meet the members of the 
Investors’ Association and the Chamber of Commerce in order to highlight the importance of 
listing on the stock exchange. Meetings were also held with investors in Cairo and Alexandria in 
cooperation with a number of investment banks to display promising investment opportunities in 
the Egyptian market.
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Furthermore, several meetings have been held with a number of companies, wishing to use EGX 
as a platform to finance their expansion, to inform them about the mechanisms of listing in the 
Egyptian market and how to overcome any obstacles facing the listing process.

On the other hand, EGX focused on activating the community awareness program to point out the 
importance of investing in the capital market. In that respect, 30 training courses of (Bora Step x 
Step) and trading simulation (Stoke Riders) were offered to more than 4500 students, in addition to 
hosting university students for internships at EGX during summer.

From another perspective, EGX Chairman met the Minister of Education to discuss the possibility 
of adding specialized economic, financial and investment material to the educational curricula of 
the preparatory and secondary stages. 

EGX Chairman also met the Minister of Youth and Sports, whereby they discussed joint cooperation 
to enhance investment awareness among Egyptian youth, through resuming and increasing the 
training courses held by the Egyptian Exchange in the youth centers of the ministry, in order to 
emphasize the role of the capital market and its importance as a channel for savings and long-term 
investment.

Intensive Efforts to Promote Sustainability 

EGX has exerted intensive efforts to promote sustainability in the Egyptian market through “Leading 
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by Example”, whereby the year 2017 has witnessed a number of important achievements, topped 
by the establishment of EGX Sustainability Foundation headed by the former President, Counselor/ 
Adly Mansour. EGX also issued the first sustainability report in the region. Additionally, EGX 
focused on promoting Women Empowerment and gender equality through working on improving 
women’s representation on the companies’ boards. Moreover, EGX continued its annual tradition 
of ringing the bell in celebration of the International Women’s Day. This in addition to emphasizing 
the importance of women’s economic empowerment. 

International Relations

EGX continued its efforts to strengthen its international relations, whereby EGX Chairman was 
elected as the Chairman of the Emerging Market Committee of The World Federation of Exchanges 
(WFE).

On the other hand, EGX hosted the General Assembly and the Annual Meeting of the African 
Securities Exchanges Association (ASEA) in Cairo, in the presence of more than 150 representatives 
of African and international investment community. The meetings of the Executive Committee of 
ASEA approved the proposals submitted by EGX to establish a committee for sustainability as well 
as the Disruptive Technology Committee, which aim at developing the capabilities of African stock 
exchanges and keep pace with the latest international standards and practices.
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The conference concluded with an important set of recommendations regarding the modernization 
of legislation and strengthening the governance of capital markets, in addition to the emphasis on 
the importance of financial technology, and the need to ensure that markets are able to absorb these 
important tools rather than confronting them. This in addition to emphasizing the importance of 
the government role in supporting the SMEs sector through setting clear programs that focus on 
creating added value. The conference also stressed on the importance of green financing through 
introducing green bonds that help financing projects compatible with the environment or comply 
with international requirements, in addition to the need to create incentives to issue green bonds in 
African countries. 

On the one hand, EGX has signed memorandums of understanding (MOUs) with Sydney Stock 
Exchange, Bombay and Zambia Stock Exchanges to foster regional and international cooperation 
among stock exchanges and facilitate the exchange of experiences and information.
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Finally……

EGX confirms that its keenness to implement a clear plan for development and modernization comes 
in line with the Egyptian economy development plan, through creating a favorable investment 
climate that eases access to finance for companies from different sectors in order to support their 
expansion and growth plans.

In this context, EGX focuses on the following aspects in the coming period:

• Enhancing market depth through the introduction of new financial instruments and mechanisms 
such as securities borrowing and lending, market maker of listed securities, as well as futures 
& options contracts.

• Attracting new companies with strong fundamentals and promising growth potentials to attract 
more investments to the market.

• Creating an investment –friendly climate in the stock exchange. 
• Supporting the investors’ protection mechanisms and safeguarding minority rights according to 

the best international practices in this regard.
• Enhancing awareness & promotion for the available investment opportunities in the capital 

market in specific & in Egypt as a whole.




